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Marks: 81 

Question No: 1      ( Marks: 1 ) - Please choose one 
Which of the following is the difference between current assets and current

liabilities?

Surplus Asset

Short-term Ratio

Working Capital

Current Ratio

Question No: 2      ( Marks: 1 ) - Please choose one 
A business owned by a single person is known as:

Sole-proprietorship

General partnership

Limited partnership

Corporation

Question No: 3      ( Marks: 1 ) - Please choose one 
In a common-size balance sheet, all items are shown as a percentage of:

Total Assets

Total Liabilities

Total Own er s Equity

None of the given options

Question No: 4      ( Marks: 1 ) - Please choose one 
A  com pany's  ability  to  m eet  lon g-term  obligations  can  be  estim ated  by  usin g 

which of the following set of ratios?

Liquidity Ratio

Solvency Ratios

Asset Management Ratios

Market Value Ratios

Question No: 5      ( Marks: 1 ) - Please choose one 
According to Du Pont Identity, ROE is affected by which of the following?

Operating efficiency

Asset use efficiency

Financial Leverage

All of the given options

Question No: 6      ( Marks: 1 ) - Please choose one 
Which  of the  following is  a  series  of con stan t  cash  flows  that  occur  at  the  en d  of 

each period for some fixed number of periods?

Ordinary annuity

Annuity due

Perpetuity

None of the given options

Question No: 7      ( Marks: 1 ) - Please choose one 
A portion of profits, which a company distributes among its shareholders, is

known as:

Dividends

Retained Earnings

Capital Gain

Interest

Question No: 8      ( Marks: 1 ) - Please choose one 
What  am ount  a  borrower  would  pay at  the en d  of fourth  year  with  a 4-year, 12%, 

interest-only loan of Rs. 3,000?

Rs. 360

Rs. 2,000

Rs. 3,000

Rs. 3,360

Question No: 9      ( Marks: 1 ) - Please choose one 
A com pany issues  bon ds  with  a  Rs.  1,0 0 0  face  value.  What  is  the  coupon  rate  if 

the coupon payments of Rs. 45 are paid every 6 months?

3 percent

6 percent

9 percent

12 percent

Question No: 10      ( Marks: 1 ) - Please choose one 
Given two bonds identical but for maturity, the price of the longer-term bond will

change  _ _ _ _ _ _ _ _  that  of  the  shorter-term  bond,  for  a  given  chan ge  in  m arket 

interest rates.

More than

Less than
Equal to

None of the given options

Question No: 11      ( Marks: 1 ) - Please choose one 
When corporations borrow, they generally promise to: 

I.
Make regular scheduled interest payments 

II.
Give the right of voting to bondholders 

III.
Repay the original amount borrowed (principal) 

IV.
Give an ownership interest in the firm 

I and II

I and III

II and IV

I, III, and IV

Question No: 12      ( Marks: 1 ) - Please choose one 
Which of the following allows a company to repurchase part or all of the bond

issue at a stated price?

Repayment

Seniority

Call provision

Protective covenants

Question No: 13      ( Marks: 1 ) - Please choose one 
Sumi Inc. has policy of paying a Rs. 9 per share dividend every year. If this

policy is to continue indefinitely, what will be the value of a share of stock at a

12% required rate of return?

Rs. 30

Rs. 45

Rs. 60

Rs. 75

Question No: 14      ( Marks: 1 ) - Please choose one 
In which type of the market, previously issued securities are traded among

investors ?

Primary Market

Secondary Market

Tertiary Market

None of the given options

Question No: 15      ( Marks: 1 ) - Please choose one 
An investment should be accepted if the net present value is __________ and

rejected if it is ________.

Positive; positive

Positive; negative

Negative; negative

Negative; positive

Question No: 16      ( Marks: 1 ) - Please choose one 
The XYZ Corporation is considering an investment that will cost Rs. 80,000 and

have a useful life of 4 years. During the first 2 years, the net incremental after-tax

cash flows are Rs. 25,000 per year and for the last two years they are Rs. 20,000

per year. What is the payback period for this investment ?

3.2 Years
